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An Analysis of Adjusting Individual Income Tax on
Encouraging Fertility in Taiwan

Abstract

The purpose of this study investigates the effects of adjusting individual
income tax on encouraging fertility in Taiwan. First of all, this study analyzes
the trend of fertility change in Taiwan, and indicates the decline of ferlity will
cause the aging population problem. Second, this study introuduces the
population policies, including economical support and childcare policies, to
understand various policies on encouraging fertility in the main countries of the
world. Third, by analyzing the eocouraging fertility policies, child care policies
and individual income tax sources structure in Taiwan, to understand how to
adjuste individual income tax to encourage fertility, and to propose feasible
suggestion. Finally, assuming the unchangeable birth behavior, this study use
the individual income tax data from Financial Data Cente, Ministry of Finance,
to simulate the change of government tax revenue of adjusting individual

income tax on encouring fertility.

The primary finding is that using the tax cut policies to encourage
fertility will cause a certain amount of tax lose, and won’t affect non duty-payer.
Thus, this study suggests government can use the social wefare policies to
encourage fertility: (a) first, maternity leave, paternity leave, childcare leave,
new infant care leave and parental leave will reduce the pressure of career
women; (b) second, to reinforce the childcare policies; (c) third, to provide
maternity allowance, child allowance, parental allowance and tax allowance to

reduce childcare burden.
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